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SUBJECT: STATUS OF DEEP SEABED MINING LEGISLATION 

1 . H R. 3350 IS CURRENTLY IN HANDS OF THREE COMMITTEE 
STAFFS, WHO ARE SEEKING TO ARRIVE AT COMMON TEXT TO SEND TO 
RULES COMMITTEE AND THENCE TO FLOOR. PROBLEMS IN THREE 
AREAS PROMISE TO PREVENT BILL FROM GOING TO FLOOR BEFORE 
CONCLUSION OF SEVENTH SESSION: 

-A. GRANDFATHER CLAUSE (STATE 1 13057) MEETING STRONG RE- 
SISTANCE FROM TREASURY AND OMB ON GROUNDS IT IS DISGUISED 
INVESTMENT GUARANTEE AND THEREFORE CONTRAVENES PRESIDENTIAL 
GUIDANCE. LEGAL OPINION FROM JUSTICE BEING SOUGHT ON UR- 
GENT BASIS. 

-B. MURPHY REPORTEDLY WANTS TO TIGHTEN UP FLAG REQUIRE- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 122218 

MENT ON ALL CATEGORIES OF VESSELS BEFORE RELEASING BILL, 

WITH OTHER COMMITTEES RESISTING. 

~C. INTERNATIONAL RELATIONS COMMITTEE IS TROUBLED OVER 
PLAN TO HAVE WAYS AND MEANS INTRODUCE REVENUE-SHARING PRO- 
VISIONS AS AMENDMENT FROM THE FLOOR RATHER THAN HAVING IT 
INCLUDED IN BILL BEFORE IT GOES TO FLOOR. CONCERN IS THAT 
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AMENDMENT COULD BE EASILY DEFEATED IF VOCAL DETRACTORS WIN 

OVER GENERAL APATHY. MOREOVER. DETAILS OF WAYS AND MEANS 
VERSION OF REVENUE SHARING PROPOSAL STILL IN DISPUTE. 

2. S.2053 UNLIKELY TO MOVE SOON TO COMMERCE COMMITTEE 
MARK-UP IN ABSENCE OF EXTERNAL STIMULUS OR BEFORE H R. 

3350 GOES TO FLOOR. IF FOREIGN RELATIONS WERE THEREAFTER 
TO ADD REVENUE-SHARING PROVISION (NOW ABSENT), FINANCE 
COMMITTEE WOULD SEEK REFERRAL. UNDERSTAND ARMED SERVICES 
ALSO HAS EYE ON S.2053. 

VANCE 
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